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Disclaimer Comba

This presentation has been prepared by Comba Telecom Systems Holdings Limited (the “Company”) for reference only.
The information contained in this presentation has not been independently verified. The Company does not make any
representation, warranty or undertaking, whether express or implied, to and no reliance should be placed on, the fairness,
accuracy, suitability, completeness or correctness of the information or opinions contained herein. Any summary does not
purport to be complete and accurate. None of the Company or its affiliates or their respective directors, employees or
representatives will be liable for any loss howsoever arising from any use of this presentation or its contents or otherwise
arising in connection with this presentation.

This presentation contains statements that constitute forward-looking statements. These statements include descriptions
regarding the intent, belief or current expectations of the Company or its officers with respect to the Company and the
relevant industry. Such forward-looking statements are not guarantees of future performance and involve risks and
uncertainties, and actual results may differ from those in the forward-looking statements in material respect as a result of
various factors and assumptions (in particular for the national policies). The Company has no obligation and does not
undertake to revise forward-looking statements to reflect future events or circumstances.

This presentation does not constitute an offer to sell or i1ssue or the solicitation of an offer to buy or acquire securities of the
Company in any jurisdiction or an inducement to enter into investment activity, not may it or any part of it form the basis of
or be relied upon in connection with any contract or commitment whatsoever.
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Financial Highlights Comba

Financial Results Expenses Structure  Financial Position Key Financial Indicators ~ Gross Gearing Ratio Analysis

Change
(1]

Revenue 2,238,485 2,751,224 V18.6% 5,779,916
Gross profit 726,610 872,351 V145,741 1,835,164
Gross profit margin 32.5% 31.7% 1™0.8pp 31.8%
Operating profit 81,258 117,252 435,994 234,688
Tax (39,139) (24,535) 214,604 (61,853)
Profit attributable to
shareholders 53,137 82,214 435.4% 151,749

3 o o (1)
Net profit margin 2.4% 3.0% 30.6pp 2.6%
Basic earnings per

. . 1

share (HK cents) 2.09 3-35 J41.26 6.13




Financial Highlights Comba

Financial Results Expenses Structure  Financial Position Key Financial Indicators Gross Gearing Ratio Analysis

As % of Total
Revenue HKS$’000 N/ = Yo¥ Change

Finance Costs: HK$41,296, VVHK$12,383, V23.1%,
Reason . Decrease in the bank borrowings and decrease of the market
interest rate during the period.

33.6%

Income Tax: HK$39,139, MHK$14,604, 159.5%,
Reason ! Tax increased by business restructuring of the Group.

Other Expenses: HK$123,293, ANHK$45,714, 158.9%,
Reason . Provision for trade and other accounts receivable increased by
HK$31,417 and depreciation of ETL equipment increased by HK$14,758.

Admin. Expenses: HK$3234,605 > {HK$46,363, {16.5%,
Reason * The group's organizational structure and staff optimization
improves the company's operating efficiency.

Selling Expenses - HK$194,143, VHK$85,620, 430.6%,
Reason - The internal management level of the group was further improved.

R&D Expenses - HK$174,204, L HK$34,612, 16.6%),
Reason : The Group's R&D investment remained stable.

1HI9 1H20



Financial Highlights Comba

Financial Results Expenses Structure  Financial Position  Key Financial Indicators Gross Gearing Ratio Analysis

Change
Net cash/(debt) 521,729 (131,610) 1653,339 349,772
Total assets 10,858,437 11,372,743 34.5% 11,177,089
Total liabilities 6,291,691 7,490,629 416.0% 7,280,072
Net assets 4,092,912 3,402,539 1720.3% 3,461,209

NAV per share(HKS$) 1.49 1.37 18.8% 1.39




Financial Highlights

Financial Results Expenses Structure

Inventory turnover days
A/R turnover days
A/P turnover days

Cash conversion cycle
Gross Gearing Ratio

Debt-to-assets ratio
Return on average equity

Dividend payout ratio

Financial Position

158
320
470

13.5%

57.9%
4.5%
33.5%

Key Financial Indicators

128
285
419

(6)
16.6%
65.9%

4.9%
29.9%

130 days
135 days
151 days
™14 days

J3.1pp

4 8pp
4 0.4pp
N/A

Comba

Gross Gearing Ratio Analysis

116
258
386
(12)

15.7%

65.1%
4.5%
35.6%




Financial Highlights Comba

Financial Results Expenses Structure  Financial Position Key Financial Indicators Gross Gearing Ratio Analysis
HK $’Mn (Except %)
Net Cash/(Debt) mmmInterest-bearing Bank Borrowings -¢—Gross Gearing Ratio
2700 18.90% 20.00%
17.70%
18.00%
2200
15.30%
15.00% 00
1700 14.50% 14.00%
13.50%
12.10% 12.00%
1200
700 1403.2 19824 1463.4
8.00%
6.00%
200
179.8 260.8 179.3
(72.3) (131.6) 0
(304.8) o0
-300
(786.3) 5 00%
-800 0.00%
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Financial Review Comba

Revenue Breakdown by Customers Revenue Breakdown by Businesses 2010 — 1H20 Financial Performance Analysis

Customer Breakdown 1H19 VS 1H20

For the six months ended 30 June 2020 Revenue (HK$’Mn)
1200 m 1H2020 = 1H2019
Others \1’7-9% China Mobile 4/36.0% 797 812 774
800
China 510 456
Tower | 22.8% 200 e 323 352
163.4% 187 233 173

06
E B II

q . . . . In’l Customers &
China Mobile China Unicom China Telecom Core Equipment ~ China Tower Others

Makers

Customer Breakdown

0
Unicom v" China Tower accounted for 7.7% of total revenue, 163.4% yoy;

* Domestic Customers:
Int’] Customers & 459.0% | * Overseas customers include customers from Asia-Pacific, Europe,

China v’ Three major operators accounted for 41.5% of total revenue - {,38.8% yoy;

el Customers & Middle East and other areas. Sales from some areas still increased during

quip China Telecom the period, among which, European market M10% yoy, India market
Manufacturers 412.8% 1289% yoy;

™4.9% :

* Other customers include Railway Transit, ETL, among which,
v’ Railway Transit accounted for 3.5% of total revenue, |, 17.6% yoy;
v ETL accounted for 3.4% of total revenue, {,4.4% yoy;

11



Financial Review Comba

Revenue Breakdown by Customers Revenue Breakdown by Businesses 2010 — 1H20 Financial Performance Analysis
Business Breakdown 1H19 VS 1H20
For the six months ended 30 June 2020 Revenue (HKS$’Mn)
Others Antenna and 1600 ey Hal)
30.8% subsystems
1308% 345.0% 1200
Service
M1.6% /
800 1516
400 834 724
M
0
Antenna and Network systems Service Others
subsystems

18.1%
° Business Breakdown

* Network systems (mainly include wireless access & wireless enhancement)
17.8% yoy;
* Service (Indoor coverage project and other project) 111.6% yoy;

o e Others include Wireless transmission, Railway Transit, ETL, among which,
Network systems 17.8% v Wireless transmission accounted for 5.3% of total revenue, 1248.2% yoy;
v’ Railway Transit business accounted for 3.5% of total revenue > 4, 17.6% yoy;
v ETL accounted for 3.4% of total revenue > {4.4% yoy;
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Financial Review Comba

Revenue Breakdown by Customers Revenue Breakdown by Businesses 2010 — 1H20 Financial Performance Analysis
Revenue (HK$'Mn) Financial Performance Analysis
8000 800
600
6000
400
4000 200
0
2000
-200
0 -400
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 1 1H20

mmm Revenue =—#=—Net Profit/(Loss)

Outbreak of COVID-19
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2. PEITTLZMEEEIX Comba
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