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Disclaimer 

This presentation has been prepared by Comba Telecom Systems Holdings Limited (the 
“Company”) for reference only. The information contained in this presentation has not been 
independently verified.  The Company does not make any representation, warranty or 
undertaking, whether express or implied, to and no reliance should be placed on, the fairness, 
accuracy, suitability, completeness or correctness of the information or opinions contained 
herein.  Any summary does not purport to be complete and accurate. None of the Company 
or its affiliates or their respective directors, employees or representatives will be liable for any 
loss howsoever arising from any use of this presentation or its contents or otherwise arising 
in connection with this presentation. 
 
This presentation contains statements that constitute forward-looking statements.  These 
statements include descriptions regarding the intent, belief or current expectations of the 
Company or its officers with respect to the Company and the relevant industry.  Such forward-
looking statements are not guarantees of future performance and involve risks and 
uncertainties, and actual results may differ from those in the forward-looking statements in 
material respect as a result of various factors and assumptions (in particular for the national 
policies).  The Company has no obligation and does not undertake to revise forward-looking 
statements to reflect future events or circumstances. 
 
This presentation does not constitute an offer to sell or issue or the solicitation of an offer to 
buy or acquire securities of the Company in any jurisdiction or an inducement to enter into 
investment activity, not may it or any part of it form the basis of or be relied upon in 
connection with any contract or commitment whatsoever. 



Agenda 
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 Financial Highlights 

 Financial Review 

 Open Forum & Appendix 



Financial Highlights 

 Financial Results  

 Financial Position 

 Key Financial Indicators 
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   For the year ended 31 December For the six 
months 

ended 
30 June 2013 

HK$’000 2013 2012 Change 

 Revenue 5,720,599 6,332,867 (9.7%) 2,162,422 

 Gross profit 1,365,586 1,615,879 (15.5%) 551,675 

 Gross profit margin 23.9% 25.5% (1.6) pp 25.5% 

 Operating (loss) (104,725) (105,495) N.A. (110,526) 

 Tax 84,867 67,515  25.7% 18,174 

(Loss) attributable to shareholders (240,722) (202,364) N.A. (150,676) 

Net (loss) margin  (4.2%) (3.2%) N.A. (7.0%) 

Basic (loss) per share (HK cents) (15.91) (13.43) N.A. (9.98) 

Operating cash flow 300,854 201,320 49.4% (555,938) 
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Financial Results 



Financial Position 
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As at 31 December   

HK$’000 2013 2012 Change 
As at  

30 June 2013 

Net cash / (debt) 108,575 9,999 985.9% (690,274) 

Total assets 10,318,277 10,091,711 2.2% 9,610,702 

Total liabilities 6,590,386 6,229,552 5.8% 5,853,354 

Net assets 3,673,796 3,805,622 (3.5%) 3,704,013 

NAV per share (HK$) 2.41 2.49 (3.2%) 2.43 



Key Financial Indicators 

For the year ended 31 December 
For the six months 

ended 

2013 2012 Change 30 June 2013 

Inventory turnover days 188 180 +8 days 257 

A/R turnover days 294 259 +35 days 388 

A/P turnover days 298 242 +56 days 364 

Gross gearing ratio 15.1% 15.4% (0.3 pp) 16.5% 
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Financial Review 

 Revenue Breakdown by Customers 

  Revenue Breakdown by Businesses 

 Cost Structure 
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Revenue Breakdown by Customers 

52.1% 

China Mobile 

10.0% 

China Unicom 

40.2% 
14.5% 

1.1% 

Others 

55.4% 

19.5% International Customers &  
Core Equipment Manufacturers 

8.1% 

For the year ended 31 December 2013 

China Telecom  

58.1% 
12.8% 

= YOY change 
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Revenue Breakdown by Businesses 

17.1% 

Wireless Enhancement 

 21.9% 

7.4 % 

Wireless Access & 
Transmission  

16.7 % 

32.6% 

42.9 % 

Services 

10.9% 

For the year ended 31 December 2013 

2.6% 

Antennas & Subsystems 
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= YOY change 
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Cost Structure 

As % of Total Revenue = YOY change 

For the year ended 31 December 

30.0% 
28.7% 

Administrative expenses 

 Inflation, increase in staff salaries and 
continuous global expansion of sales and 
services networks  

Selling and distribution expenses 

 Capitalization of R&D costs of HK$108 million 
 Stringent cost control 

R&D costs 45.0% 

0.4% 

12.8% 

Finance costs 

Taxation charge 25.7% 

29.4% 

 Stringent cost control 

 Higher borrowing costs and more bank borrowings 

 Assessable profits in certain subsidiaries 
 A deferred tax debit   



Open Forum 
&  

Appendix 
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Awarded Shares Expenses 

   1H 2H FY 

Vesting shares 
(Mn) 

(1) 

Expenses 
(HK$Mn) 

(2) 

Vesting shares 
(Mn) 

(3) 

Expenses 
(HK$Mn) 

(4) 

Vesting shares 
(Mn) 

(1) + (3) 

Expenses 
(HK$Mn) 
(2) + (4) 

2011 Nil 87 8.9 58 8.9 145 

2012 5.7 34 Nil 20 5.7 54 

2013 5.7 15 Nil 8 5.7 23 

2014 5.7 4 Nil Nil 5.7 4 

Total  26 226 

 On 12 April 2011, 26 million new shares were awarded to 365 qualified individuals at 
the market closing price of HK$9.32. Total expenses of approximately HK$226 million 
will be charged to the P/L in the 4 years. 
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